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Categories of Cross Border Transactions 

Investment through Cyprus vis-à-vis Mauritius 

Significant Reasons to Invest in Cyprus 

Indian Corporations using Cyprus to expand abroad 

                                                              Key Challenges 



 
 
 
 

 

It is no coincidence that corporate partnering is most common in industries that are 
experiencing tremendous technological change. Partnering has proven itself to be one of the most powerful 
business tools for dealing with fast changing markets, technologies and customers. As the global economy 
continues to speed up, partnering is becoming the weapon of choice for today's successful competitors. 

A public to private transaction may be the solution for a public company and its shareholders 
in situations where: 

A significant shareholder wants to sell its stake  

The company feels it is undervalued by the stock market  

The company's stock is too illiquid for shareholders to realise their stakes  

There is little or no analysts' cover, thus the market has no news and is not interested  

The company has a funding requirement which the market cannot, or will not, meet  

The management wants to pursue a buy-out  

Taking a publicly quoted company private uses all our skills in a single, complex transaction. 

 

: A management buyout (MBO) is a form of acquisition where a company's existing 
managers acquire a large part or all of the Company. 
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A leveraged buyout (or LBO, or highly-leveraged transaction (HLT), or "bootstrap" 
transaction) occurs when an investor, typically financial sponsor, acquires a controlling interest in a company's 
equity and where a significant percentage of the purchase price is financed through leverage (borrowing). The 
assets of the acquired company are used as collateral for the borrowed capital, sometimes with assets of the 
acquiring company. Typically, leveraged buyout uses a combination of various debt instruments from bank and 
debt capital markets. 

A strategic investment is a transaction that is closely related to joint ventures. In strategic 
investments, one company makes an investment in another. These two companies enter into agreements that 
are designed to serve shared business goals. 

An earn-out is an arrangement that requires the buyer of a business to pay the seller 
additional consideration if the business performs as specified after the closing. It can be useful in bridging a gap 
between the seller’s and buyer’s perception of the value of the business.  

It is an urgent sale of assets because of negative conditions. For example, securities may have to be 
sold because there is a margin  call. Because a distressed sale happens under unfavorable conditions, the seller 
generally receives a lower price. 
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http://www.cipa.org.cy/top-reasons-invest-in-cyprus/highly-qualified-labour-force
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http://www.cipa.org.cy/top-reasons-invest-in-cyprus/FDI-track-record
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http://www.cipa.org.cy/top-reasons-invest-in-cyprus/macroeconomic-stability
http://www.cipa.org.cy/top-reasons-invest-in-cyprus/macroeconomic-stability
http://www.cipa.org.cy/top-reasons-invest-in-cyprus/efficient-services
http://www.cipa.org.cy/top-reasons-invest-in-cyprus/reputable-international-shipping-centre
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Dividends NIL*   5%   0%   10% 

Interests NIL* 7% 0% 10% 

Royalties 
  NIL*   10%   0%   10% 9 
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